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1. Noarie e Data and Flacoc This aattsr case cn for hoarins bete> v tho
VirRinia Oao Md I IL1 Scard (herMf ter «Scard«) at 9 C 00 a S. On Ssytsabe C 15
1992, Dicheneon I oaferenM Noon, southwest virsinia 4-N center, Abic I i lon,
VLrOLnia.

2. ««»~c Sward O. Salisbury an4 Nark A. Swarts, attornc3 of
Ray, Casto, Chhaay Love and NLM ayyMred tor tbs Applicant) Pro M e M
wars aa4s by Vera a Owenor Tollio Charles and Jews C. perkins, Trusts ~ of
prater creek pria.tive sapcisc chunks cuetis owsnsl David oarrett, Fc ~ or,
victory sepcist (sunk) Ralyh Anderaen and Alon Jacobs'nd san4n s. Ii gs,
Assistant 'Attorney Oenoral was pcownt 'Co edvLM tbe Nosed

3, twwioa ietcou and Nscicoc purwant to sections 45.1-361.1 s)«5 R.
VLrRLnia Co4o, 195( as a, the Roard tiada that it has jurisdiction ovc c Cho
Mbjwt setter. Q oed uyon ths evi4enos presented by AyylLcant, ths Scarc i lso
finds that the AI plicant has (1) aoarcLMd 4M diliyaaco ia conducti c t acoul ooanh c t rMMnably availabls Oouroos to dsteraiso the identit I end
wlcereahouto o! yoCV ntial owners, i.~., porches LSMCLtiod by Applicant as h e Lng
or claiainy ths rif hte to coalbed aetbaao Shs in all coal saws below tbs T L lor
sana (hereafter 5 cbject Foesation«) in ect DrillinR Onit undorlyis i en4
oeayriea4 of Subjse c Lan4s, and (2) bas oivue action to all yarcieo so L4onc L, lod
(hereafter ecseciae ~ «yerson(a) whether nfarriny to individuals, coryorac 5 es,
partnerohiys, esse riations, coayanios, bu(rc~, trusts, joint vestal c or
other loyal eeOLtico) and satitlo4 by 56 45.1 361 19 and 45.1-361.22, VLr ),, cia
cods, 1950 as:—.=-3, to notice ot this a(NFILcation, and (3) that tho Feei cns
~st iorth in RuhibLC s honto aro persons Ldwtifiod by ayplicant who a6 bo
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clniaoncs of wa lbed aschsno 9es Latorascs in subject pccaotkcni ia I h i Iject
Drillkay Wkt wad crkpkng oa4 ceayrLSO4 of Suhjut Lends, ud nce aet wh s lt tc
aay loses sa4 whs have aot voluntsckly aycee4 te yeel their Lntewsts. PI C Ibor,
tbe Dssc4 hes ~ aetico ef this hsorkay te he yublLehs4 as roOukcv5 by 5
45.1-341.194,Vkcfkaks Cedsg 1950 as — . ~yw, tho Noac4 bocu6v, !Lads
that Cho astioos Qkvw besoka satisfy sll statutory ro$Nkroaeats, Dosa6 rule
reOukroaeats wd Ao akakwa etoadscds cf state duo peososs.

wI Nou.

5. SL~I ~k~ I Noae.

6. Salko I a ~etadI bpykkcou rap>esto {1) that purwaat tc 5) i 5.1-
361.22, Laclidksd ths oyplioablo pertieas of $ 65.1-3$1.21, code of vkI gi nka,
1950 u:—.:— . ~ 1hs Deord yeol all the rkybts, interests ud estates La I c ject
nrkkkkay Qai,t, Ltu 4edkny thou of the hnewn oad unhaewa ysreeas nswd hocI ) i nod
@hi i W" --.&In, =,~iatea, aai . t

~a4 we — o, beth kwsdkote and roasts, fcc tho drkllkI 5 ond
opecntkea, Luluf LSQ yceductkca, ef Ooakbed Nsthsae Oos, yrvckuoed fe c tbe
subject Drklliay Snit sstohliebe4 for tbe subject poraacLon uadeclpkq~ sa4
ccayrksed cf tbe 6 abject Lands, thecwfter ooaetkau ccllutkvoly Ldsotkf) ~ ond
roferre4 to as we Ll dovslcuent sa4/or oyeratkoa in the Subject Drillia$ 0 6 C"),
ond t2) that the Ilcard 4eo to Oaf Qnb, Inc. as Qnit Cpocator.

7. Dakkn. 'rootodI The requuted relief in this cause bo oad her ~ y is
groate4 udI fl) 9 arsuont tc Sections 6$ .1-361.21.C.3,Cele of VkrQLSLS, 19l 0 as
weeded, Oaf QSL, Iac. (hereafter "Qnit Operator") is dosiynsto4 u tbI 3nkt
Oyorstor suthorksI 4 to 4rill snd cysrato up well in the Subject Drkllkn9 Il akt,
~ubject tc tbo Dsa akt provisions contained Ln Ssctkea 6$ .1-361.27NL ~.,
of vkryknks, 30bn ss =:—:,to the n ~ oeolbed oas tiold order osc0:l -90,
doted Nap 10, 1990, te tho i ~ Ocakbad Oao yield Order II, Doac4' OcdI Nc.
VOCD 91 1119 162~ effective as of::::17, 1991, tc 5 ~ 23 ~ 1 Sj) l g.,
oos ond okl NOQn]o Ikoaa snd tc $ 600-0$-22.2 NL ssg., vicyiain oas ud okl l sard
lleQulatkcug all ie -::—:Scw Ciao to tkasg sad {2) oll the Lntecul4 ond
~scecoo in subject Dckllkay salt, Luludkn0 thaw cf cbo bacon snd m5 Icon
yeesons listed on Inhibit 0", ottsehe4 hecato ud aa4O a part hereof, ud I Iekr
buon u4 lullIMSW nIirsg ososucorwg owknkbtrotorsg dovksoug truscoui sl II L9M
on4 wocsuors, tw tb knaodkate ud roasts> ond wbc hove aot voluatnriky i q wed
tc pool their L!HA rest in Coskbsd Nethaas Oas ia ths Subject Drilliny Qn: I bo
ond hereby sre peILod in tho subject pesaatkon in tbo subject Drills lnit
undorlykny SS4 see prkwd cf tho Subject $6odo.
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Quit Nuehar N-6/0

Duchanan County, Vkr9knka
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Puseunnt b i il» Uoasd's Order Un. 9000 91-1119-1$2, effootive ~ ~ oft::="12, 1992, ths yoard bas s4oyCed the fellowisy nsthed for the oal» 2 ction
of production sncj r==- aa4 allooatioa of allowable oosts for short )sf c and
unooole4 ysh «

- — ion of Ooalhe4 Netbans Oss:—:—:=ayen the partioul u lonU
wall nininy ylaa syyliosble to snob N~ dcilliny uait. Tbs desi) etod
operator of ssy 0{-sore drillinp unit or saLts within ths boundaries of wh c c sny
leny wall yassl 1 c lanated nal f~ whLob unsealed Uob yas or short bc@a {»is
produced, shall caloulato ~Lsn nad ra«acn» snd allocate allowable c»ts
based uyea tl» aic e ylaa belay Lnyloaeated wi.thin sash affescod N aors 4c ) liny
unit snd ia parti mlar, bawd upoa tbs surface norsays ia sash ~ 4c 1 liny
uait aetuallp seer»ino4 within a 1say wall pe»l as shown oa cba sypliosh] ~ nine
plan. L oeyy o{ tbo ysrtineat portion of tbs nine ylaa beiny stilie~2 to
oalcnclsC» prsduetLen an4 revenue free as4 to allocate al).owable nests {a any
effeoted ~ i lrilliny units shall he file4 of reoord with tho board yc ) i r to
tice r c ef asf reesas ~ based uyoa snob ealoulstieas. 6» fesnula or 41 c sion
of interest for ~~Loa fran nccf N-aors drilliny uait affeoted bf a la 9 wall
yoc»l asd tarn sip soya«stol)P owned trout ia nnp such ~re uait shi ~ { be
onloukatod as ast fosth in VOOU No. 91-1119-102, a susssrf of whish toll ci ~ c

7,1, sor s cert Peale nno The sasunt of produotion produoed fr c I and
attrm acted to each ¹ora 4rilliny unit shall bo the etio

as a peromtsye) that tbo oaouat of surfaoo acres ~ in
~ay ~ ffeotod ¹srs drillL{cy unit bears to tbs total ~ c faoo
norooce oontainsd in tbo entire lony wall pac»l{~ ) affeotia) such
N-asi w drilliny unit.

7.2 ~ Ca~on Snb anu - The ~t Of preduetien predueed fr ul nnd
attrL) ected to snob N-asre drilliny unit shall ho tbo i etio
{enyrcesed as a ysroentnye) that tbe oaouat of surfaoe nomCl c in
nccf ~ PfeeCo4 ~re 4rillLUO unit hears to tho total s cI Pace
~ores{ ~ ooataine4 Ln ths entire lonU wall yansl{ ~ ) affsotlai ecch
N acn ~ dril liny unit.

S. uc~< ~ ned nineties nnriedc pash yoc'sea yoolo4 hereby nay c Lect
one of the oyciecn sst fo'rth La Sarsyrsyh 9 below sa4 aust UL«o written i c:Loe
of bis elootion of the oytioa ssleste4 under ysroyroyh 9 herein to ths dash r cted
Uait Oyerster at the address shown below «Lthin thirty {30) days frc» thIi late
this Order Ls =-- = — La tt» ooccntv nb«us nosed. 1 CLasl)p oleotiea st«3 . bo

to ba«s bec s nods if, oa os )»fera the last day of said 3lh4ap yc c ed,
~ueb oleotiay yare cn bas delivered hie writtea elastic» to the dosLOnatec, lait
Operator nt ths adl ress Shoe» below or bns dnlf pestasshed nnd planed its wc ) ':ton
~lootioa La first close Chcitod States nail, yC»ts0a yreyaid, adcb»seed Cc tbs
Unit Operator at t Ce nddsoss shown below

9. sleet L cn Cnctionn C

9 1 cnctiou 1 Tn Snrtioinato In ubn aecceC~ nnd Cn»maine a P the
nrilli» Unite lin)p yas or oi.l owner yoelsd hereby aa)p ale v to
pnrtis )pate La tbe dowel~ sa4 operation of ths Subrent Uri 1 Lny
Uait {Corenfter .pnrtisiyatiny Operator.) b)p ayreeisy t po r ths
~etina» of sash partiekystiny dye«seer's proportionate yart ~ f tho
actual sa4 r:—~lo nests Lneludiay a r ale sayer«Lsioc so
of che c»ll ds«ec~ and oyCraciea in tbe Sub)est Urillinp 9 Lt,
as aoc ~ partiouksrly ssC fec)tb Ln VLryinin Sas and Oil ~ ard
Reyulai:Len VR 4NHS-22.2, Section 10 {herein Ossyiotof for
PreduCC,LSa Oseto ) ~ further c ~ Sert ieiyntinf Oyerntsr Syruee Cl 1

pn3'l»osi Lasts of snob Partieiyatiny Operator' proportionate ps c ~ of
the kl) enable, Oesyletod-fer-prodeotion Costs as sot feeth bole to
tho Un/ t Operator within forty five {IS)da)Ps frua the later o P Cbe
daCo o P nai,liny or the date of rooesdiny of this Order. Pbs

Llloosble, Oospleto&for production Cost ~ for tho Sn r cot
Urillic 0 Unit are as folio«ac



9.2

bllooohlo, oseylete4 fer-Production paael oostsc

Panel 1 DW.))DDT - 5 0,427.00

b Par cinipatlay Operator' yraportbmato cmst hereunder shall II ~ the
ress) Cs obtained hg mcltLPLPLny tbs Partioiyatiay Open ~

ere'Dialsion of Iatonest as set forth L.n the fourth oolusa of ) ~ >Lbit
0, IC ee 0, ticwsc tlm ynsol, ooets sot forth abcme.
house cr, that Ln tbo «Nct a Partieipatiny Oyerator ele c ~ to
parti cipoco and fails or refuses to pap clm esciesco < c bis

Lanate Part. Of Cbe klleeahleg Oeagl100ed-fer Prednetiel i I IOOCS
as se: forth above, all within ths ties aet forth herein nnd ) i i tbo
~ease c yreoeribed La Parayrayh 0 of this Order, tboc suob
Parti ciyetisy Oyorater shall he::: to have sleeted i c i c to
port L ciyate and Co have sleeted ~ ation Ln li N i of
ysrticiyat&m pursuant to Passyrsyh 9.2 heroin.

2 - Tn nsssiws a ossh mmus CncccsLdnrntisnc In 1 ci c of
parti ciyatiny ia the deueloyf)dbt aad oybeeciea of subjeot Dc 1 lin0
Onit imdor Persyreph 9.1 eheuP, nng Tas or oil semor yooled C ~ i aby,
~sg ~ kQ@t Cn asespt n Gash beaus eocmideratioa of 01.00 p ~ net
einseil osre owned bp such ysrsoa ~~Be uyoa entry o< this
order aa4 oeatisuiny annually until:=::=c'f ~Ls c Prem
suhjcr c Drilliny Dnit, asd tlmreafter a royalty ef 1/0th of ) sths
[twelve aad oae-balf percmat 212.%C)) of tbe net r--:::: recited
hg cls Qait operator fer ths shl ~ of the ooalbod Methane 0as ~ c yas
condoc eato produced fscm ref well deem~oat oocmred hy tbia i cdsr
{for ) erpooos ef Chio Order, set ys shall bo actual pr c cods
reeeic e4 loss all post-yce4sekiea costs Lnourred dcwascrom r the
wellhead, Laoludiay, hut aot 1Lcciced to, all yscboriny, ~c Lon,
Croon] ayg transportation asd hashstiay eentsy whether ysrfccl c 1
Dalt C yerates or a thiad ysracm) ss fair, reasonable snd «ya 3 chio—:-oetLoa to be yaL4 te sai4 yns or oLI smear. Tho initio. sash
beans shall c dcm aa4 ucciny whoa so sleeted asd shc 1 het———

~ paid er esorcnmd wibble slaty {00) 4ape of recmrckc < of
Chio 9 r4sr. Thereafter, aanudl onsh bonuses, Lf any, shall I c ~
dse nc 0 owiny on snob assiwersarg of tbo date of resordLsy ol '.bis
order La tbo scene yrodsetkcm fri subject Drilline Dnit hc ~ not

A ~, ~ epee ~, Dell ~ ta4~yl 1,
~eorecc nd within sleep {00) daPw e2 said aasiwersarp date, ocr c tho
initial cash bonus as4 tho cuw0ml sash bonuses, if accf, nre ace aid
os ~;~, said papccsst{s) dbnll be satisfaotion Ln fall fc ~ all
riyht, title, interest, estates, aad clabns of snob oleetisy ) c i or
oil oscar to the yss ysoduoed fncm subjest Pocmatiea La tbo sc 1 oet
Iwsds, except, besmear, Por tbo 1/0th rofaltios duo bereuadec.

Ths el cotion aa4s under this Perayrepb 9.2, whoa so endo, shel ho
~stisf ceticm in full for all riyht, title, interests, ostnts ~ an4
elaine of snob eleotiay yerson La any well deroloyaeat as4 === ='on
em%ore I bsrcdcg asd suub olootiny perscm shall ho ~ C c and

4ses lease aad assiya all Lts riyht„ title, Lntes ~ l ts,
~ecmtei, aad elaine te the yas ~~ fern subject perantL» in
tbo sulijeot Dsilliny Dnit to ths Obit Operator.

9.3.
Para+a
Xn CLal

~at;
abecw,
davelo)
basis )

Tn absrs Xn Ths heaaC~t and Cmsrsnicm as a ns
~cntins psrscm as n oner%ad seeds asd Tn assn@~ cwmsidsr c Lsn
i ef nnsccc In lion of ybftleiystiny La the decmi'~ wcd
ea of duhjeot Drilliay +it wader Pareprayh 9.1 shore ~ ~, Ln

roosirin0 n sash bonus eomidoration undnr pareyrapc i p ~ 2
~aP yns nr oL1 owcmt pooled hereby eag sleet Co share 1 c

and operation of subject Drilliay Unit oa a oa .'I 'od
as a «Onrried Nell Operator" ) so that tbo proportionate ) crt



of t » Ocsyleto&-tor-product isa CI»ts boseby allccablo t c such
carr'te4 well operator' Lecoceec ls chscyo& ayainsc such Ic .ried
Nell )yocntcr's ohacs of production trI» Subject Srilliny Cai I, all
ct sech Carried Wall Oyscatcc' rlyhts2 title, Lntoceets2 I I 2atos
aad c LSLOO Ln Ash~ Srillipy Cnl.t slall bo —::aa4 berI 1 2 ars
sosif sad to ths WSLC oyerscsp untl.l tbs —:::::trI» ths II o of
~ush carried wall oyacsccc's shaco of production trI» I c ')oct
Scil1 Lny Walt (onclusivs cf sey royalty 2 snoose cr cvoI c dined
royal Ly2 or other n——~LWC sc nea cost~Lay burden r..—~ -~
La SI y leass2 aaelyeseat ~oct or su ~ rolatiey 1 I, i ceto
scvecLay such lntesest) ONSSLS three bun&us& ——~ {3OOC) cr a
lease!L interest or twc tws4te4 percent (508i) tcr sa SI 1 aced
Later»t {whichever ls spyLL&sbxo) of snob carried Nail 2 ~ '
shme cf ths Cseyletsk tocI ycedastica Costs sliceable I c tbo
Later»t of such Carried Nail Operator. Whoa the walt og ~ ator
recce)s snd rocclvors true sboh Carried Wall Operator' ~ ~

Later»t ths secants pcovldsd tor sheva2 thea, the assiynsd Ls C rest
ct such cscrlsd Sall oysrator shall sutcsstLOSLly revert bI k tc
such carried soll oyecacoc2 sn& tcua sa& atter such roeecsloe, such
Cacrkct Well Cyerstor shall bs treated as lf lt ha4 ysctLSL atsd
LSLCL ILLy uadec psraycayh 9.1 ahcvsg and tbeceattor, such
partii ILpatiny yersoa shall bs chsrysd with aad shall pI y his
proportionate

part of all further cI»ts of such well develop ~ ! st.
the o.'.Octlca en4O under this curayrsyh 9.3, whoa sc ends, sh I l L bs
OSCLSI'action la toll tor all rlybts, tLtls, latscosts, sstotI and
claim i ot such olectlny yoseoa la say wall devalcyeenC aa& cye c Lien
cevecI 4 harshy an4 such slestlay ysrson shall he: tc ba n snd

4OOS SOSLQS all ite CLChta2 tltla2 iatersot2 OOCSCI C Snd
clalsl la 'Cho yns produced toss Subject yscsoticn Ln 'tbo S II I )oct
SrillI ny Snit to tbe Valt Operator fcr the period ct ties ih ILSC
whish its latecesC ls caccLC4 so above provided pcLor t c its
rsveri isa haclr. tc such slectlny person.

10, Psl1222n to Srcunrlv SloctI Ia tbn scent a psrcm falla to Ii Lost
within tbs tlee2 3 a the nasser sad ln accor4aacs with tho torso of this I c Isr,
cno cf tbs altecnI CLvss M tocth in Paroycsyh 9 above, thea such person Ii Iallbo::: to bsso elected ast to participate in tbe pc cd devel~. Sad
cyeroClcn ct Sub3o It Drilllny Wait aa4 sha 1 bs:::,sub/oct tc a final I Snl
decersinatlcn oc e c»cship2 to have sl to asseyc as sstistastioa la tu ..'cr
all such c2222 wan S I Lyht2 Citlo2 intsrostc2 aststse and aisles ts the yasfry Sub)sct pcssa Iica in ths Sub~ ycLLLLay Walt, tbe canal&erotica pcI ~ dod
ln Parayrsyb 9.3 s»vo for which Lts Latcaleet qualities sn4 shall l» u I ! tC
bavs lesee4 aa4/et asslyasd all his ciyht2 title, Lntorssts, estates sad I) i iles
tc said yas tc tho Walt Opscotcr. persona who tall tc ~~ly sleet shI 1 bo~, oui@Jest co c final Loyal dscecsiaaclss ot ownership, te hnvo acsnpcI i tbo

122 ~ 2 221 222\2 ~ 1 M 22222 ~ 2.2 1 ~2 22211 1 11
for all rlcht,, title, interests, estates aad aisles of such ysreea to th ~ yas
pcc4uce4 f~ chs Lab/Oct pecsacion under)!yisy subject Londs2 ~2 hou ~ i or2
for any royalties &ILch I»uld I dua pursuant tc pacayrayb 9.2 hereof.

11, 2222c~I' av snrtlct~I2222 sarccuI Ia tho event n person sloe I! tc
participate undec csrayrsph 9 12 buc falls oc refuses tc pay 2 to socue I tbo
payssat cr to sn)» Ea Srr~ vith t)» Wait Operator foc tho ~g SC ! IRCh
pocscn' ~~ Lento part ot ths bllecsh'le Cssylsted-tcc production ccs: ss
sot forth hocoin2 Ill within t)» CLOO and la tl» sssnsc as proscribed ls 'is
Order, thos such»scan shall bo donned tc have witbdcswa his slectLI C tc
participate and shs Ll bo~ to have elected tc aceoyc as satisfaction ls Ill
for such passen' r Lyht, title, Latoroot2 Ootatos sn4 clales to ths Wss y—— ',--
trw subject pesssc Ioa Ls tbo Mr)oct srillley Wait, ths cash bonus cce»ddsc N, Lcn
provided ia pa ~~ Ih 9.3 shove ter whloh his Latscest Ipaallfios dsyeadlsy s a Ibo
~naoss burdens ati achs4 tc such interest. Nboreuyoa, any such cash I u i SIS
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coasl4otatlon duc as a result of such ——slootlon shall bo tendsro4, ni Ld or
~screwed by Unit I I]»tater within sixty (40) 4nys after ths Last dny cn whL 6 I Suoh
dsfaultlnS yssecc under this Or4er should have yald hls proportionate ) c C of
such cooC or shou.,d have sale satisfactory acr::::-tsfor tbe yaynent tl c i »of.
Mhsn such cash ho ncs ooasldsratlee L~oy™ailot esctowed, lt shall hs sstlsI' %lcm
ln full for all t) Uht, tltlog Latocastsg estates and oleic» of such yor«m i v the
gas ~~ ia the subject yutnatlon ua4etlyln5 the subject leads <c ared
hereby, «ccmyt, lowevet, for any royalties which would beccms due puraciit to
Paraycaph 9.2 hor cof.

12. nnnc~~t of zntnrnntc In ths event n psc«m elects or fcl ~ to
elect to 40 othst than yattlciynts under ynrnUraph 9 1 shove in ths dove] c

I

~C
and operation of ebs well in ¹chject pcunmtlons ln subject DrilllaS Unit, then
such person shall bs ~ to have an4 shall l»ve assLUnsd unto Ualt 05 ~ i ator
all of snob yeroei' rLSbt, title, interests, estates aed elaine ln and tc said
well, ln Subject yureotioa in ¹cbjest Dtllllny Unit, snd other stu z > ln
production Co wh)cb such person aay ho entitled by roaam of any olectL, 'n or
donned election hereunder.

13. Unit «»rater car onnrntor1 c OIT USD, Inc. be and herc 1 i i ls
dosLUc»ted as UalI. Syerator authorised ts 4rlll and oyorato aay well in 6 c: ject
yoraatlon in Sub )ect Dri11lnV Unit, all sub jest to tho Demit prov L Lone
contaLnod la Sect) oa 6$ .1-361.27Dy, gag, Cede of VLrUinia, 19%0 ao ~~ i, 55
600-06-22.1 DL DDS. c Oas and Oil DoVulatlons sa4 55 600-0%-22.2 Db DMS., Vl c Lnla
sas and Oil Dustd Dsyulaticns, as -~ frcm tls» to tins, an4 all sle:, Lens
r«paired hy Chio C rdsr shall ho ccnncunlcatod to Unit Oyerstor ln wrltlnU c tbo
address sh«m boll ccc

OXY USA INC
p. O. Drawer 0
RLchlande, 1% 26661
Phonoc (70$ ) 966-9003
tare {70$) 964M301
Attnc Martin R. Mirth, Land Manager

Ii. r nt of onnrationsc Vnit Operator shall camenae or < cuss
to c~ence oyetat Lone fer the drilllnV of any well covered hereby within 1 cree
hundred and slaty-!Lvo (365) days free Q» date of thLs Order aad shall pt«c mto
the ~ with due C illUeace. If Vnlt Operator shall noC have eo ~ced < c i I/or
prosecuted, Ches ibis Ot4sr shall tsrnlnate, eeeeyC fot any cash suan b«c dnU
payable hecouadec) otherwise, unless sonnet totnlnatod by Order of tho Ic zd,
this 0«Ser shall ~ cylrs at 12c00 P.M. oa ths date on which any well oov«c i I hy
this Order ls yet« neatly abandoned and yluyyed. Mcwevsr, Ln ths event an c I eal
ls tahoe free this Orden, then the ties between tbe flllnV of tbo petltlc c for
~yyoal and tbs fLes il Order of the Circuit Court shall bo etclude4 ln calcu] ~ I Ln0
tho ons year parle) referred to heroin.

15. o ac-»' Lisnc Vnlt Operator, Ln addition to the other ci hts
afforded her«sader, shall have a lien aad a rLUht of set off on the a)ciral
estates, rl9)d;s, a ri laterosts owned hy any yersoa subject hereto who elec C to
partlciyato uadsr I 'arsUtsph 9.1 la ths Subject DrllllnU Ualt to ths «ctonc I hat
costs incurred ln Cbs 4rlllin5 or operation on tbo Subject DrillinU Uai: are
cbarUsable syalnst such yerecm' interest. ¹»h liens aad rLUbt of est off ~, nll
bs separable as to each sapnrat ~ psrsoa and shall rmaln liens uatll tbe, alt
Opotator drilllaU e cystatlnU any well covered hereby has been ysld tbs I nil
~eounts due under I:ho torus of this Order.

16, Rsnrc» Provinionnc

Dy thlc OHot' Che Doard instructs tho Dscrow SUont nansd hots 0't
any successor nane4 by ths Doard to establish sn interest-bearing sacr«r aco r i ct,



(hernia «the Seer w bweust ) to nwl.ue end eweuat to ttw beard yurwaat, o its
agent for the owrowod funds hereafter doeerlhodt

Taswsl1 Satloaal Scab
P. 0 Sen 909
Tasewell, Vb 266$1
(herein Secrow bgent«)

16.1

16.2

17.
17~ 1

17.2

nsesc «prorrlslcns pur U«u«««««or Unlecatsblo persons c [' any
paycwat of bonus, royalty o-o or other paycowt 4ue and i cring
under this order cannot ho sade hewuw tho porsw entitled t)I |rote
canner bo loeatal or ls ~ ~r thos awh cash honusr c ~ ulty
yayne at, or other paynsnt shall not bs ~c~«led with any fc c I~ of
the lait Operator an4 pursuant to Swtica 4$ .1-341.21.D, Co ~ of
vlrgl cia, 1960 as ~~ said aws shall be dsyoslted: I tho
ayers wr lato tho Sserow beeoant, ~ing within slaty (6( ) days
of ro wr4ing of this Order« and oontlnuing thenaftsr oa a ~ oI thly
basis with each 4eyoeit to ho wde, hy ws of a report f nat

by the Inspector, by ~ date wbioh ls ao later than I inty
( ) I kye after the lut day of tbo neath holey reported and/ o I for
which funds an wb)ect to degoslt. Such funds shall ho bold (oI the
~xetuIIive uw of, aal sole benefit of ths pacsoa eatitled t 9 nto
uatil such funds can ho paid te such yerson( ~) or uatil the I crew
Sgent nlinrSulshw ewh funds as rerpaired by law or purouI aI: to
order of ths soard in aecerdaaw with 5 is.1-361.21.D., coc r of
VirglrIia, 1960 as sasndod.

nwrcu I Prorrlslons Por Cwflictlno Clatnsntsr If any payer C: of
beaus, royalty poyssnt of other paynwt deo and owing undoI 'bis
Order cannot ho sade because tbe Ilerua Ontltle4 thonto can II I be
~a4s c ertala 4ue to conflicting elaine of aswrship nal/or a i SI Pact
or clIcod on tbe title, then awh cash boaus, royalty payrorc: or
ether payesst, together with participating Oyeratoa" ~ propon ~I wte
Costs paid to Operator yurwaat to Paragrayb 9.1 hereof, lr my,
(1) t hall not bs ~led with aay fwds of the Uait Opa r rorr
aad (I) shall, yucsuant to Virginia Cede Sections iS.1-361.2.',L.2,
4$ .1-)61.22.$.3 aa4 4$ .1-341 22.$.4, bs deyosito4 by tbe Opc itor
lato t W Sscrcw bcecuat, withla slaty (40) days of recording o!:his
Or4sr, and continuing thsnaf ter oa a mnthly basis with»ach
dsyeslt to hs sado, hy uw of a report forest ayyreced bp the
Iaoysctor, by a 4ato which is no later than slaty (40) days c 'ter
the last day of tbs sooth bein(p reported and/or for which fear o aro
~ub9ec o to doyoslt. acoh funds shall hs beld for tho enelusb c uso
of, acd solo benefit of, tbs yerwn entitled thereto until I uch
fuabo ean be paid to web Screw( ~ ) or uatil the Sscrcw 3 ent
nllsg llslws ouch funds u regolrod hy law or yurswnt to OrC ~ I ef
the SO trd.

nsoclaI. Pisdtnesa Tbo Soard syocifically and specially findoc

byplio utt is a Virginia general partnership ccnyriwd of lipyalc . lan
Operate >rs, Iac., and )Lpyalaehian Sethaw, Inc., aad is uly
author .se4 and qualified to transact business ln the Ccmauwa) t l of
Virgin..ar

Sawcl ca tho evidenoo yrosontod by Applicant, OZI USA, Inc. ass LIl ood
all of its laterosts in Suchanan Cwnty, Virginia in coalhed ne 2 one
louse and other interests to Applicant, which asslgneec o of
latorahs was recorded in the public records of buchanan OooI Cy,
Virgin}a on or about March 20, 1992. Thereafter, Applicant c.I Lss
owners} lp of gas leases, coalbed nstbano gu lwsos, and/or i wl



Lwws rsyrowatia9 1.5185 percent of tbo oil and Uas LnteccrI C and
42.15 percent of tbs coal Laterest in Subjeot Drilliny Uai.t aad
ayplkoaat elaine the rLUht to osplore tor, develop an4 ir nbccs
ooalbsd «ethane Sas trna coal sous below tbs Tiller sem:s UnLt~/8 ia suohsaaa councy, virSLOLa, which scdcject I«IrI c are
wmo particularly described La Sshihlt

Syyll oaat bas deleyated to OKT USb Iao. ~ authority to
devel op and nnintain tbo properties Md assets of Applies II

owned or baruf ter accysired, which 4OLOSOC Los is evidea b
1 hl I \h — WW&l t ~l'u't J, aa4 Ayyliunt seAs tbs appoint«ant of OKT US@ la

ths o calhed «ethane Sas wall Unit Oyosator of Sabjeot Drillicu I I

Further, OTT USC Ino. has ~~ Spplicaat' dslspation ~ b

~9roo I to esyloroc develop aa4 nniataia tho ow,~~Los and Mc ~

Sypli cant, and hns ==:=::=~to serve as cealbod «OChaae Sr ~

Uait I iyorator tor Subject DrillL«$ Salt and to taithfully dib C

the i bNC Los c'~ uyea it as Unit Operator by statui ~
re9ul ction, all as ovidoaoe4 hy tbs ccaseat Lntroduoed as Snbi b

ore g

I by
d as
~ as
belt.

bas
'.~ Of
wall
ar9o

and
.t J.

OKT 0 4 Inc. Ls a Delaware corporation duly authoriud to tr ~ I SaCt
busL«ces La tbs c-::.::1thot VLr9LOLO aa4 is aa operator L tbec:::—:-Dtbof Vlr9inia aa4 has satietied tbe Soard' r«9uir ~ I sots
for cn«rations Ln VLr9inia>

lh iaat has not yroyose4 tbo 4rillin9 of any wells on tbe 8 c,'jest
Dr 11,«9 Uait to 4eveloy ths pool in Subjsot tor«sticns. Aypli » I

ot'
Sahib,.t 0, yeSO l. 4eylcts Island Creek Coal Co«pany' VS-, I CLno
works plan undsrlyin9 Subject Drillin9 Unit.

Ths acti«atod total yroduotion fry Suhjoot Drillin9 Unit is L'l I to
5$0 8 IRt Tho asti«stod s«eclat of reserves fry tho 8 II I )oct
Drlllin9 Unit is 125 to $50 NNCy.~—::::tsars list«4 oa Snhibit "8". Set forth Ln Srhibit 'il' ~
ths OI «s an4 last known a44ress of each person {who has nct Ln
writic 9, leased to or voluntarily yoola4 their interests La Sc ti lect
Drills o9 Unit for Lts dsveloICOO«C) Ldontifie4 by tbs Syylicc c: as
havin5 er claL«LOS s potential Lntessst in tho Coalbod Nothac r Oas
in Su cjest yoroatioa in Subject Drillia9 Uait uaderlyln i and
os«prised ot Subject I«nds, reprueatLOU 98.8815 ysroent oi'ie oil
and Sa c interests sad $7.81 yeroent of the coal interests Ln Sc R «ct
Drillla9 Unit.

The So brd hu heretofore bess presented with Srhibit K, a coctI aCt
aypsov 11 abstracts wbLch purports to NML'Lu the hule OSroc r «Cs
ruoobeL by Islaad Crook Coal C«spsny, OKT USb Inc. and SucbInan
yrodus cion osnpnny conoornLOS the consideration to be ya. A I by
syylio cat for ths uu of the well bores to be uud to yroduc ~ Uastnt 8cbject DrLLLLOS Unit, which coot is incorporated Ln aad I ads
a part of tbo Allocabl«CO«pl«ted tor production Osstsi sot foe b i Ln
yarayr, Iyh 9.1 above or oa Sshiblt 0 hereto. Ths Soard' Sranti a» of
tbo ro,'.Lef re9uutod Ln this casu was ubjoct to tho npyliosr C at
the uc lier ot ~lotioa of co«bract aepotiations partalain9 t a the
use oi said well bores er October 21, 1992, either {I) reyortL ~, to
tho se lsd chs status of ths cnncrast no90tistions tor tho u N of
~aid will bores Lf said neSOCLatioas are not ccopleteg or (,I if
~aid ac 9otiations are oo«yleCO and a coatract «roosted to evil aco
u«e t cong pruonCLOU 'Co the Soard an abstract of any con:I 'ct
torninctioa yrovloloa, ths tern ot ths osntraot and an shstror of
any yn vision ot tbs oentract that differs in any respect fry I: cat
~ot tech Ln tbo abstract prountod to the Soard as Sahib/t K.



kppl> cast, by letter dated Catcher S, 1992, to the Insi a i Aor,
suhai ttad copies of an Agceweat sntscsd into hy aed easng lined
Creel Coal Ceapaayg Nachaaan Production ~ and OCT USh [ac.g
aa4 4 ktad October 7 ~ 1992'hich Lyme will bs considered I l f the

at its Nsveaher, 1992 nesting.

17.9 hppH cent ' svideace established that tbs fair, rsasonab I i and
~gait able oaepeasation to hs pai4 to aay person in lieu of tb i '.Lgbt
to pa anticipate in aay well oovered hereby are those options Iu r abided
in paragraph 9 ahovsI

17.10 The 9 wrl has not heretofore catered on Order pooling inter«I i for
Sub)art Drilling Unit pursuant to its Oahwood Coalbed Oas Iii old I
Order, OQCS No. 3-90I and

17.11 The: mlief reguested and granted is )ust and reasoaabi ~

~uppo stol by substantial svi4eacs and wL11 af ford each person ]
Sub)a < Drilling gait the opportunit to recover or receive, v 1 l

unn - ——~ enpeassg each person ~ guet and fair share i 0
produ RLon fry Sub]act Drilling Dnit. Ths granting c I
hppLL stion and relief r«paeated therein will ensure to tbe ~ i

possii>le ths greatest ultinste recovery of ooalbed
nathan'revailkt or assist ia preventing the various types of

prohii dted hy statute and pretert or assist in protecth ~
oorrei'.ative rights of all persons ia tbs subject comm sour>i
suppl',~ in ths Sub)ect Lands. Therefore, ths Soard is enter L

Order granting ths relief herein sst forth.

ie
i ths
bout
tbe
the

tent
Saa ~

acts
ths

~ of
an

ls. Nailij e of order aed til inc of affLdavitc applicant or its kt c i rosy
~ball file aa aff; davit wLth the Secretary of ths heard within siuty (SO i Says
after the date of receipt of this Order statinp that a true and correct c I I of
~aid Order was su Lied within saves {7) 4ays fee the date of receipt o:'hic
Order to each perioa pooled by this Order whose address is hnown.C 19. avail bilitv of unit seeordec Tbe Director shall provide all p c ens
not sub]act to a b ase with reasonable access to all reoords for Sub]sot Dr .i iing
Unit whLch are «bnitted by ths Vnit Operator to said Director andlc r his
Inspector( ~ ),

20. Coeclv alon> Therefore, the regussted relief and all tera ~ and
provisions set forth above hs and hereby are granted and IT IS SO ORDSISI .

21. affective Dates This Order shall bs effective on ths date cf its
~recut ion.

DCNS SND RESQTND this N~ day of MW, 1992, hy a aa)a ity
of the Virginia Oa ~ and Oil hoard.

cnalrnanpNwÃp R 1%$pKer

rig
DCNN SND PNNSQNNSD this /F day of NM~~, 1992, by 3i Ser

of this hoard.

Pr pal Ruecutive The Staff
Vi inia Sas aa4 OLf Soard



STaTN OF VymXNa,
OONNTT OF WINS

aobnovledLN d on
personally before ~ a
apyearsd Nanny Na sFler,
of the VirSinia 4 as and
to do so.

this i@& 4ay of S~u~~~, L992,
INLY I I f tW ~1 Ã Vl,'.'II I 1

beinS dnly amma did:===:: aad say that bs is Cl e i Lrnan
Oil board, that bs assented ths sees and eas astir inland

My connisskon sny iree 7/31/94

Masan e earrett
Notary Fublio

STSTS OF VXmXNXa
OOONTT OF NISN

My oosnission sry/res 7/31/9E

)
1

iLehnosledye I on this i~ day of &~M~, 992,
Fersonally befese as a notary Fnblio in an4 for tbe ~::—::ltb of Viryl nia
aygaared Syraa Thea Falser, bein9 dsly snore di4 deyose and say that ~ is
FrinoiNal Snssnti to to tha Staff of tba VirSinia Oas and Oil Soardi t a I 0 he
~roosted ths s~ and was anthorised to so.

Notary Fsblic

10
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Dpckvt No. VGOB-92439 IS-0256
8IIIIK 4Lte; PA!.'E 4s3ID

PARTIES RESPONDENT
EXHIBIT "B"

AMENDED

Unit ~/B
RESPONDENT(S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APPI,I, ANT

Owner

Tracn 2

Mineral
Owllershlo

Net Acreage
Within Unit

Undivided Net Inta s U
Within Unit

Garney Glenn Sm th
P. O. Box 35
Vansant, VA 24616

T~ract

Arlin D. Matney
Box 77
Vtmsant, VA 246 i6

Tract 4

Ada Mae Looney, Widow
P. O. Box 3809
hlartinsville, VA !4115

Peggy Ann L. Tho npson
P. O. Box 3809
Martinsville, VA .!4115

Tract 5

Coal, Od & Gas 5.43

Oil & Gas 4.42

Oil & Gas 0.225

Oil & Gas 0.225

6.79%

5.52%

0.28125%

0.28125%

Clarence Boyd, Ir.
P. O. Box 738
Vansan(. VA 2465 6

Oil & Gas 0.04

Tract 6

Theodore Raines
Box 171
Vansant. VA 2465 i

T~t7

Earl Dellinger
Drawer A
Grundy, VA 24614

Oil & Gas 0.14

Oil & Gas 0.91

0.18%

l.14%

Raymond Clyde Vie n
Box 85
Breaks, VA 24607

Oil & Gas 0.27 0.34%



D<tckct No. VGOB-92~- l5~56
Exhibit *B,Page 2
AMENDED

~r
~Tt 9

BlJB< 4itJ» n,«454J

Mineral
Ownenduo

Net Acreage Undivided Net Inta e
Within Unit Within Unit

Raymond Clyde V icrs
Box 85
Breaks, VA 24601

T~ra t I

Birl Edward Harm ih, Jr.
Box 404
Vansant, VA 246, i6

T~rsct I

William Lipps
Rt. I, Box 475
Vsnssnt, VA 246.'

Oil & Gss 0. 14

Oil & Gss 0.14

Oil & Gas 0.14

0.18%

0.18%

0. 18%

Harry Dcllingcr
Box 5055
Royal City, VA 2 f614

rat 1

Coal, Oil & Gss 0.23 0.29%

Benuud Fletcher
Box 666
Vanssst. VA 24655

Coal, Oil & Gas 0.16 0.20%

T~rs 14

Lodge Compton
Box 241
Grundy, VA 2461

Tr855

Omar DeBinger
Box 251
Vsnsmn, VA 2465'

Trgttt

Marcm W. Arnold, Jr.
Rt. 3. Box 528-AA
Banner Elk, NC 28304

Oil & Gas 0.29

Oil dc Gas 0.18

Oil & Gss 0.37

0.36%

0.22%

0.47%

Tivis Lee O'Quinn
P. O. Box 310
Van~, VA 24656

Oil gt Gas 0.75 0.94%



VG 0B-9249-15-0256
Exhibit "B",Page 3
AMENDED

eoof, 4Ci2 PALS 4v8

~er
Tract 18

Mineral
Ownershio

Net Acreage Undivided Net lnt:i i st
Within Unit Within Unit

Tivis Lee O'Quit n

P. 0. Box 310
V«nsant, VA 24i56

Tract 19

Oil gc Gas 0.61 0.76%

Phyhs Jean Whitt

Rt. 2, Box 38
Vsnsant, VA 24t i56

Robert H. Anden on

Rt. 2. Box 535
Vanssnt, VA 24I 56

Oil gc Gas 0.33578 0.41972%

Oil gc Gas 0.33578 0.41972%

Ruby J. Ratliff
P. 0. Box 323
hlsx Meadows, VA 24360

Oil dc Gas 0.33578 0.41972%

Ernest E. Andersc n

P. 0. Box 389
Max Meadows, VA 24360

Ralph E. Anderso i
178 McCray
Abingdon, VA 2i 210

Helen M. Shepber J
Rt. I, Box 424
White Plains, MD 20695

Bunie B. Wortz
19 Lynn Brook Rc .
Trom Bull. CT OI612

Albert M. AnderM n
Rt. I, Box 298
White Plains, MD 20659

David L. Andersoi
817 Majestic Osk i'.ourt
Mansfield, TX 76 163

Oil & Gas 0.33578 0,41972%

Oil gc Gas 0.33578 0.41972%

Oil & Gas 0.33578 0.41972%

Oil & Gas 0.33578 0.41972%

Oil & Gas 0.33578 0.41972%

Oil & Gss 0.33578 0.41972%

10. Aeie G. Anderson, heirs, devissee,
suceessol'f asslgll i

Lydia Anderson Lc wis
3091 Hill Rd.
Album Hills, Ml c 8326

Oil & Gas

Oil & Gas

3.022

3.022

3.7775%

3.7775%

12. George B. Anderso i
A Jdress Unknown

Oil & Gas 3.022 3.7775%

13, James Marshall An larson
Address Unknown

Oil & Gas 1.511 1.88875%



VGOB-924)9-15-0256
Exhtbtt "B",Page 4
ABIENDKD

$(t;~~ NL:E 4~
Mineral Net Acreage
Ownershin Within Unit

Undivided Net In e nt
Within Unit

Barbara Anderso t Marshall
Address Unknou n

Oil & Gss 1.511 1.88875%

Vents Anderson Sdwsrds
Address Unknow t

T~ract 2
Tivis Lee 0'gait n
P. O. Box 310
Vanssnt, VA 24 i56

Oil & Gas

Oil & Gas

l.0073
(Life Estate)

0.48

1.2591%
(Life Estate)

0.60%

Tract 21

Gomer W. Evans et ux
P. O. Box 348
Vsnsant, VA 24t 56

Oil & Gas 0.39 0.49%

Tract 2

Gomer W. Evans et ux
P. O. Box 348
Vanssnt, VA 24( 56

Oil & Gas 3.22 4.02%

T~rsct 3

Curus H. Owens md

Marella Owens
Rt. 1, Box 7
Vanssnt, VA 24636

Oil & Gss 0.445 0.55625%

Anthony C. Owen; and
Nancy S. Owens
Rt. 1, Box 7
Vsnsant, VA 24616

Oil & Gas 0.445 0.55625%

Tract 24

Victory Baptist Ch trch
Leon Stscy Trusta, Bohbic Looney
Trustee and Josept Street, Trustee
P. 0. Box 641
Vsnssnt, VA 246! 6

Oil & Gas 0.88 1.09%

T~ract 5

Clyde Ystes snd N:ilia Mae Yates
Rt. 1, Box 5
Vsnssnt, Vs 2465'

Oil & Gas 0.54 0.67%

ct 6

Carrie Owens
Rt. 1, Box 7
Vsnssnt, VA 2465 i

Tact7
Carrie Owens
Rt. 1, Box 7
Vansant, VA 2465t

Oil & Gas 0.86

Oil & Gas 0.32

1.07%

0.40%



VG 08-92~-15-0256
Exhibit "B",Page 5
AMENDED

SOOll 462 rilCC 460

Owner

T~ract 0

Prater Creek
Primitive Baptist ('.hurch
c/o Vernon Owen!, et al, Trustees
Rt. I, Box 7
Vansant, VA 246 i6

Mineral Net Acreage
Ownershin Within Unit

Oil dt Gas 0.29

Undivided Net Inta n t
Within Unit

0.36%



Docket No. V~ll9-164D66
800K 44~ I'AL'E 46~

EMB1T «111~

Other persons tided to notice under Va. Code Ann. 5 45.1-361.19

Status of Ownershio

1. None.

Applicant, has
mtertst owners.

er lease or contract the Coalbed Methane Gas underlying the tract(s) within this s from sil other
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800K 4V2 f4C1 463

CLINIT: N-4/8

EXHIBIT "G"r
VGOB-92 09-15-0256

FORMULA FOR DIVISION OF
PAGE 4
AMENDED

INTEREST

NAME

Panelr 1 Dev. Wes
Garney Glenn Smith
Arlin D. Matney
Ada Mae Looney
Peggy Ann L. Thompsc'n
Clarence Bo~d, Jr.
Theodore Raines
Earl Dellinger
Raymond Clyde Viers
Burl Edward Hannah, Ir.
William L~i s
Harry Dellinger
Bernard Fletcher
i.odge Com tonP..
Orner Dellinger
Marcus W. Arnold, Jr
Tivis Lee O'Quinn
Phyliss Jean Witt
Robert H. Anderson
Ruby J. Ratliff
Ernest E. Anderson
Ralph E. Anderson
Helen M. She~ard
Bunie B. Wortz
Albert M. Anderson
David L. Anderson
Acie G. Anderson
Lydia Anderson Lewis
George B. Anderson
James Marshall Anders<!n
Barbara Anderson Mars).all
Venta Anderson Edward:
Gomer W. Evans, et ux
Curtis H. Owens, et u)
Anthony C. Owens, et ux
Victory 8~a tist Church
Clyde Yates, et ux
Carrie Owens
Prater Creek
Primitive BaPtist Chu

FROM EXHIBIT "B
*e FROM EXHIBIT "G

NET% INTERESTI
IN UNIT *

6.79%
5.52%

0.281%
0.281%
0.04%
0.18%
1.14%
0.52%
0.18%
0.18%
0.29%
0.20%
0.36%
0.22%
0.47%
2.82%
0.42%
0.42%
0.42%
0.42%
0.42%
0.42%
0.42%
0.42%
0.42%
3.78%
3.78%
3.78%
1.889%
1.889%
1.259%
4.51%

0.556%
0.556%
1.09%
0.67%
1.47%
0.36%

0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0.636%
0'. 636%
0.636%
0.636%
0.636%
0.636%

0. ) 3%

0. );1%
0. i) 1%
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